
Internal  Revenue Service Department of the Treasury 

****** ******** **** ****** ***** ***** 

Person Po Contact: 
******** ******* 
Telepione Haabcr: 
****  ************  
Kefer Rtplp lo: 
*** ****  * **** ********

Wc hnvc conaidwed your. app.l.icil.l;iori -for. r-cco@2it-iori of: excmption iron1 iiedt2ral 
f~itcomi: tax uritlcr :;cction fi!il.(c: j ( 4  ) of t;he InLerbnn I. Kcvc:nuu G>dc - 

'l'hc inifinniition :;ubmil;tcd disc1o:jc:; i,hni, you were i.ncorcoratect or. ********** ** 
***  -Lo prov itlc maj ni;cuiincc, prc-:;rtrvi~tiort anti i ~ r c h l  tcci;ur.a1. c:ontro.l of t..lze 
re:; idcrt ii.;l:l l o in  and comnion ;irca nf ********* ***** L ,  a :;\l!Kliv.i~iiorl i n  ****** ; 
('Anuli,y, **** s, or-  il L I ~  ( j t h ~ . ~ '  ill-ca:; cr~ented by the  c i n n r x i  t i  on r i  f adt i i t  i ona l  
priipzrty iinci to  pronote the  henll.h, safely iind wc?if ;u .e  of: t.he rctsidcnl.~ wi. thin 
the above dcacri.bci,d p r i ; r x ~ l , y  - 

, I ! hr: A:i:;i>ci at. ion .!.I:::; forinetl by **  ** ***** * * * * *  * * ************  *********** * * **** - 'l'l-te 
ii~.)nic:.:! j i l  t,he ;ubii-:l ~ 2 : ; - j  or !  conr;i:it of :;ingle Fami:l y r.e:;iilt?r,cc:;. A.1.l of tho 
rr:sident:; n:.c req,.! ' red t i )  pay n1.1 annurd a:;seo:inten i, t80 t.hc: k:;:;oci n t i  an - l'hc 
h:;:i(jc i;i!,ion con t;+.cii: !,s w i I,?] pr.i vn  t,c! r:omp:lnic:; for garbagc: cl i  syx)sa l , i i i t c : ~ ~ . . i  t;y 
:;i>;~vi.i:c>, and lux)l m;: ii.11,er-litnc:: !:oi- t,hc rc?s i tictnt.:i. 'I'hc A ~ : ~ o c  iaLi 011 prov i do3 
:,o;:i3.1. ;icl,ivil,i:::, f r ) ra  l,hc-! mc:rnt!c;r.:; : ~ L I C ~  ii:j i1:.1!11:;11 :-lummer parLy, W~mt:n:i cj~lt),  

t i  I :  1 ! 1 iitl.:. 

! I  I i i :  i i t  i J i i n  t i  of * *  * *   - 'I'he c i t y  o f  ******* 
I I r~ou1.d pri.,v idi: gnri?;if-gc: c:o I 1 ccl. i!,1-1 I'or-  l,ilc! yes itlc!it;ri .. I h e  As:;ociiil,ion c:o~lLrnc t,s 

w i -t;h i i  1*r3v;itc: l.:oniLw:iy f o r  gilrk)af:e c:ol. 1ect,io11 for. t,he i..i-1:i-idcr!t;~ ;ind t.;iys for. j i. 
fr.on~ I , ~ I L >  i~(tr1~1aJ ;iCj:i(?ti:in~<:;~ L:i - 

111 

~ 1 ~ 3  i~~i:or~miii . i!~i~ :ji.~l.~i;i.i l.Led tiirir::loses .:,hat, you hiive (1 i;.l~~l)ho~zsc, :iwirr.m.i.f~fr, ljc!fij ::<id 

a 1 . c n u . i ~  c.i,ur.!, and t>!~c: pitb i i c onti II:;~: l,hc i ' i l ~ i 3  i L  ic?o !'or. a :;n~ali liei;. 'I'herc! I :i 

119 ~.(:!:<jr.tl i .~  , I  yotlr t ~ y -  ! r:ws or. c.!j.r.ec:t,or.y o f  pub1i.c u:;c 01.. y o u r  i i i s  Yol lr 
A:isr,c: i t ! L  i  or^ ill;r(+i: \;or.y :;L;tl;ctr; LhnL 'i ri c:i..der I,i) erlCi:r. \,he [:enelan l ci!nlrnuni. t y  ilr.e;i, 
y o ~ i  wi l i. ncetl ti car-d key  I;u ol:c!n the {:nt;e. * * *  *** ***   :stiltt?d -t.t!;~t fior. a 
0 *  1 t i  i :  i r f v :  i 1 I i s  1 i n r  tie s-tai;eci tllnt; 
\<.51i'?\ they c o n l ( :  1,0 -Lhe j~.w'I th(? i i..fel.x~nrd ui 11 1.c.t .Lhem i n  auld co1le::L 1,ht: 4:ee. 
1 I c  a1 : i ( i  :;it i (1 i,he .I f  !>gLi~r*t;l wo~rltl i suue il tc?ml:.or;lr.y I.er.rn i t o r  have t i e m  ca1.-i t,,.in!. 
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******** ********* ********** ***   

- Ile sa id  that  t he re  i n  a depouit required t o  use t b e  clubhouse, and it is rcturned 
. i f  t he re  i s  no damage.. The dj.rectory s t a t e s  .tint, the clubllo~lue is avai lab le  f o r  

Asuociation meetings and revideot  private parties- Residcntn may a l s o  reserve 
the clubhouse for use by t h e i r  b~siness organj-zation, s o c i a l  club, o r  any 
non-profjt. group, but o f e e  of $*****0 will be charged i n  addit,iou t o  t h e  
refundable clleposi.t. He s t a t ed  t h a t  -they earned incone from the f o r  
boltling e lec t ious  there.  

He s t a t e d  t h a i  i f  a nonresident wanted t o  uue the pool t h e  1ifeppar-d would let  
then1 i n  and the aorwesiderrt could pay the  1ifeg~wx.d. 

IIc a l so  sa id  l a t e r  thnl; the li.feguaz+d would take the nioney or insl;ruct them -to 
get  hold of him (*** ****** s).  They would have t o  call. hirn a t  h i s  o f f i c e  aad he 
woiild contact them- 

Ile stateti t,hxl; -they could purchase a card key for $***   and have i r ~ d e f i n i t e  use 
of the pool. He sa id  t h e  members c;lrds (we r ~ p l a c e d  f r ee .  The ncwsl.etter 
:;bates "card keys ~ l r c  gi.ven free c f  charge t o  a1.l new res idents -  If you need a 
re3lnccmcnl; card or addi t ional  cards, they a r e  ava i lab le  f o r  $*****  from ****  
* * * * * "  lie s a i d  Lhat provision was onLy Lhere t a  discuurage people from 
abusing -them- He s a i d  l,hey arc free- Hc s t a t e d  t,hey received $******  for sale 
of cardkeys. tic t h en  s'l;atcd t,hrtl, * ** * were for r.t;.placen~en.t; card3 anti the roest 
worbc from non residcnttr- 

!It? 3il.icl that; l a a t  yc:;r. t h c  receivctl $***** for ** ci1rd:i anti * *  ~ ~  o f   then^ were 
repliiccment ctlr.rlr; - 

kle s t a t e d  - tha t  the IsiiTpse of thc: card key I W ~  t o  Irttcp up wit11 who is at, t h e  
pool hecausc they niigilt bring o the r s  in- Ile sa id  no mare thau ** car1 be i n  t h e  
pool. 'I'hcy l i k e  to  h o w  w11o is [:arn.ing iri. He s a i d  :;hat 1.ast year ** 
nonrr::jident:.; usetl the l.uoi. - 

lie s a i d  t h a t  a large pa r t  oii t h e  b~1i1gc.t is for  poLicc nec:ur.it,y, about; $****** 
1.m.t; yeab and only a smal.1 part; was for the pool. 

Section 501 ( c  ) of .the C A ~ C  d e s ~ z ~ i b e s  ccr%ai.n o r g ~ ~ i z . n t i o n s  cxeinpt from lietiera 1 
Lncorne t a x  1:ndcr. :ir.:c:tion SOl(n) m d  rseacls, i n  pout., 23 fo'llous: 

. . - 



******** ********** ********** ***. 

- ( 4 )  Civic leagues o r  organizations not organizecl for. prof it bu1; operated 
exclusively for t h e  promotion of social  welfare or local nsoociations of 
employees, t,he memLx:rship of which i a  linli.-bed t o  -the employees of a 
designated person or* psrsonr3 i.n a partic111ar) nlunicipal i ty  and t h e  n e t  
earnings of which are devoted exc1.~13ive3y t o  chari.table, educationai,  clr. 
recreational pur~mscs .. 

S e ~ t i o ~ i  1-501 ( C  j (4 ) -1  of the  r e ~ ~ ~ l a t i o n n  provideo, in part.. as Eollovs: 

( a )  (I . )  In fiencz.al- A civic league or. organization may be exempt na an 
organj.z;l-t;:i.on tlescribcd in section 501(c ) ( 4 )  i f  - - 

( i. ) I t is net organized or. operated for prof i t,: and 
( j.i ) 11; is operaked exclusively for the promoLion of' social welfare- 

(%) lrrornoticn of.' social welfare. 
( i ) I n gc,c:neral- An or[:aniz;ltion is operntetJ r:xc ius i vely l o r  .l;h~! 
pron!o.tiori of soci.n'L welf arc i:f i t  i s  prin1nr.i ly engaged i.n promo-tirg i.r; 
:iomc w:?.y t;hc common good and generd  welfnre of Lhe ix-:op:le of t h e  
cc.~mmur~i.ty. An orgilrrizaLion embr-aced wj.lhin thi.3 aection i s  o n e  which i:; 
u~.r?f.iitud prbimilri ly for t h e  pu>poso ol: -bri.nginr:~ atiollt c i v i c  bet t;erment;s 
iulcl social improvcmcnto.. A "wc-ial uel..farcU or.t;anizalion w i l l  qua1:ify 
for. exc:niption at; ;; charitable o r g a n j  :mt,i.on i t' i - L  fall:: wi-thin t h e  
dc.l:ini \.ion of "cl.~nril,;iblc" sc t f.or.th i n  pcu-agr.ap!l i (1) (L! f of: Regu. 
1.50'1 ( c )  (3) 1 anti .is not. ;lrl "ac t.ion" organization na ac:.!; l o r  t h  i a  
pa:a[;r.t~~[d~ ( t:) ( 3 j c~f l<t?t::! - 1 - !)91 ( c  I(:{) -1 - 

K(tvr:n\~c RuJ in[: '14 -99, 1!)'/4 ! , 1:. 13- 131, provide:; th;i L l'or. a h<)n~<?o~~.li>r.:j * 

i1:;~o~i ii Lion LO (jj~al i.l 'y 1:or. cxctmpt.ion unclcr. ncct,ic.)ri 5 O i  ( c  1 ( 4 ) oj. I.l?a Code, .i i, 
m11:it: :;c:rpve a c:omm~a~l't,y r.:t!ici~ lxilr.:i i i  ren:ior~ablo recot~.ni;zable r-c.l;~tion:;i~.i.l? an 
;I r.c)n ort i  i nil?. 'i. l y i d a r ~ t ~ i  r .i 6:cI ;I:; gc!vcrnnlc:n l,;! I - 

" A  c~nmuni-1.y \.r :l 011 in Lhc mi:nnin!f of : j~3<:  L.ior1 !)01 ( C  ) ( 4 )  (if' t,1;~! (br!i+ alld !,!.i~: 

~.eg~l;lt,.i;>~i:i i :; r 1 0  l. :;-imply ;In ay.rir.c'cr:at;ion of' horrreo~-rncr.s wund Lc,i:c? l;her. i a 
:j l,rui:.!;l t1:ec; clrli L !'(,1..11l~i.l  il:i ill.! il? t.eflrna.l p;!r. I, o f  a 1) 1 ;in for-  t;hc ~ I C ? V P ~ O ~ Y I I ~ ~ I ~ .  of n 
~.c:;lr cL;i t.;ltc :;tt!~c:i.i v.i:; ion ;~rlb the :idle and p1:rri:lia:-;e o-I' iion~(?t; 1,hr:rcin. A I ti!o\:i91 ;ti! 

i:x;ic: l. drt ' l :i .r~~x~ 'i.i or1 i ~ t '  t.hc 'oouljdilri e:i o F n "i:ornmuni-ty" col~t.cnlp la L i d  by rjcc i..ion 
( ) ( i i t  J ;  . t.he l.urnr a3 11:1t-?d i n  t;haL :jct:t;ion hii:i tAr-iitli.l, i cwnL1.y 
k~c?c!n cou!st,r-ucd a:i i~;lv:i~.(~/j; r..c.ferbencc-: Lo a gc:ogr.npii~i cn) uni. t, bciiri r!fr, a. rencionabl y 
r.ccogni : ~ i b l  e r.c:.l ;J t:i onai.lj -I,o an arLe;r orhdi.nar*i 1 y ideu!;i!:ieci nri .3 f:o1rc:r*nnlen L ; t l  
:;;ibti i v i  :;ion o r .  a ! ~ n i  !, i ) r -  d.i :; Lr..ict t;l~c~*twl:. " 



********  **********************  *** . 

- Bmed on the  infomlati.oa preoented, w e  have concluded thx t  you do not ~ ~ e e t  the 
. - requir*en~ents f o r  c,mmption as a social  welf organizati.on descrj-bed -ill section 

5011~) (4)  of Lhe Int,ernal Revenue Code.. The Organi.zation is not operated 
exclusively .for the  promotion of s o c i a l  welfare of the cor-nity as uec ou t  :in 
Revenue Ru l i rg  '71-99 but provides privxte benefits of garbage dispsal ,  secwi-ty 
service,  and social and recreat ional  nc*ii.vi-ties .to i.ts menhers- It; is 
e s s e n t i a l l y  and prhcarily .termed and operii-Led f o r  t h e  benefi-t o l  -the members- 

Tile Assooiat;ion is no-1; a cornunity cis defintsd by Revenue: Kul ing 74-99- T t is a 
real estate s u ~ i v i s . i . o n .  

You are not exempt; from Federal income t a x  under Cade Section 501(c)(4 1. Yon 
are required t o  f i le  lrederal income tax rc?turno on Form 1120- 

If you do not agree with these conclusions, you may, wit;hin 30 dnys from dal;e of 
-this let-trtr, f i l e  in  dup.lic.ate a brief  of the %act,s, law, anti argument tha t  
cl.enrLy far..th your p u i t i . o n .  lf YOL? deuir-e an oral. diucussion of' t h e  
issue, please i.ndical,c . t h i s  i n  your protest- The enclosed publ.icztion 119% gives 
irisLrzictions for . f i l ing  a protes-1;. 

If you do not f i l c  a pro-tesl; with thin office wil;liin 30 days of the clnte of t h i ~ j  
r-epor t or lettcr, - this  prro~.mioued de.l;ertminn t ion  w i l l  b~conle f i n a l  - 

If yo3 agree 1.r.il.h t;ht?sc? col1c:la::-ions or de not, w i s h  1;0 fiit? it w r > i l , t ~ n  prol;eut, 
p7.ca:ie tligr! and re i t i rn  I!'orm 601.i3 in tho cr;clcocd :jel:f-actdr-es8cd envelope a:; 
:ioon as w:;u lb le-  

.if you ht1vt-r any furL11c.r' queol;ion:;, plca~le con'Lact the -~.cr.wn uliosc niirnc? ; l i ~ t l  

l(?Lephonrt ot~2iEier. are :;t~i)wn at, thc: bcginninf: of t,Ejiv :tett,~:r. 


